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Originally an investment catchphrase. In 2001, James O’Neill, of Goldman Sachs, 

wrote the paper, “Building Better Global Economic BRICs”. The acronym 

referred to Brazil, Russia, India and China.

These four countries had the potential to change global trade and capital flows 

and reshape dramatically the international economy. In 2010 South Africa joined 

the group and it became BRICS.

BRICS, except South Africa, rank among the world’s top 10 in population and 

top 11 in GDP.

All have undergone reforms that have transformed them internationally integrated 

and central to the future of the world economy. 



 To achieve regional development

 To remove trade barriers.                     

 Economic development.       

Optimum use of resources.

 Build up relationship

OBJECTIVES





The BRICS’ Global Significance

REST OF
WORLD

BRICS

REST OF WORLD BRICS

Population 56.95% 43.05%

GDP(PPP) 74.32% 26.68%

Export volume 84.82% 15.17%

The importance of the BRICS countries is that they account for close

to half of the world’s population, a sizeable proportion of global GDP and 

hold a majority of the world’s foreign capital. 

BRICS countries also command 15.17% of the global export volume, which 

is indicative of the growing economic and political importance of the bloc. 

China itself makes up 12% of the world’s export volume.



In September 2006, when the first meeting of the BRIC foreign ministers 

took place as a side event to the 61st UN General Assembly in New York, 

a first move towards the formalization of the group was made. 

In the September 2007 and 2008 meetings, foreign ministers met in a side 

event to the 62nd UN General Assembly in New York.

The second and third meetings of foreign ministers took place in Russia. 

Other meetings also took place during 2007 and 2008, including the BRIC 

Heads of State/Government meeting in July 2008 and the finance 

ministers’ meeting in November 2008. 



At the third meeting of foreign ministers, it was decided to boost co-

operation between the four countries on various fronts and in various ways. 

The broad objective was building a more democratic international system 

founded on the rule of law and multilateral diplomacy. 

The immediate focus, however, was to ease the burden of soaring global 

food prices. 

The BRIC countries also resolved to work together and with other 

countries in order to strengthen international security and stability.  



The first heads-of-state BRIC meeting took place in June 2009 in Yekaterinburg, 

Russia as a necessary reaction to the global financial crisis. 

Leaders discussed the importance of creating a more diverse international 

monetary system, with a diminished reliance on the dollar as the global reserve 

currency.

The second summit was held in 2010 in Brazil, and saw the addition of South 

African President Jacob Zuma as an attendee. The inclusion of the sub-Saharan 

African country was a way to connect the BRIC economies with the African 

market.

Topics included Iran’s nuclear program, and the importance of cooperation in 

the areas of energy and food security.



In December 2010, South Africa was officially invited to become the fifth 

member of the group. BRIC formally became BRICS at the third summit in 

Hainan, China in April 2011.

In April 2012, the fourth summit was held in New Delhi, India, where heads of 

state called for expanded voting rights at the International Monetary Fund (IMF) 

and an alternative BRICS-led development bank, a proposal agreed to at the 

fifth summit in South Africa in March 2013.

Also during the South Africa summit, countries agreed to establish the BRICS 

Business Council, made up of five entrepreneurs from each country to discuss 

ways to expand cooperation. 

The Council has a rotating chair between the five countries.





Demographic and Economic Characteristics 

 In 2010, these countries had approximately 41 percent of the world’s 
population and 25 percent of world GDP when measured in PPP terms. 

China’s economy is 2nd only to United States in size; the largest in next 
decade at current rates of growth.

Brazil is the world’s seventh largest economy, India the ninth and Russia the 
eleventh, measured in U.S. dollars (2010).

During the first decade of the 21st century, the BRICS economies 
experienced spectacular growth in per capita income.

A shift in the balance of world economic power has come about through the 
hard work and careful policies of the BRICS countries.



Size, key areas and institutional settings of foreign assistance are differing 

among BRICS. 

The overall focus of development cooperation lies on neighboring countries, 

regional integration and technical assistance. 

Economic growth is perceived to be crucial for sustainable development; non-

interference and national sovereignty are guiding principles. 

Eye-to-eye level dialogue and trilateral settings of cooperation are means of 

addressing BRICS as new stakeholder in 21st century development politics. 

BRICS is at the forefront of using their economic weight to induce change, 

which is challenging traditional western donors. 



Brazil Russia India China South Africa

Area (km) 8 514 877 17 098 242 3 287 263 9 596 961 1 219 090

Population 203 429 773 138 739 892 1 189 172 906 1 336 718 015 49 004 031

Population  

growth rate 

1.134% -0.47% 1.344% 0.493% 1.1%

UN HDI -I 73 65 119 89 110

Unemployment 

rate

7% 7.6% 10.8% 4.3% 24%

No. of internet 

users

75.98-million 40.85-million 61.85-million 389-million 4.42-million

No. of mobile 

phone users

173.86-million 230.5-million 670-million 747-million 46.44-million



FACEBOOK Users in BRICS



The role of Brazil, Russia, India, China and South Africa (BRICS) as 

emerging protagonists in international development cooperation is 

significantly and rapidly changing. 

Over the last decade, BRICS have increased their financial and technical 

assistance and established means of economic cooperation with Low 

Income Countries (LIC). 

BRICS are striving for more political influence, thereby challenging 

traditional western donors such as the EU. 

BRICS impact on LICs through trade, foreign direct investment and 

development financing are significant.



Ten Largest Economies Graphic GDP 2011

World’s GDP 2011: US $69,990,000 millions (source: The World Factbook)



Among the five countries, South Africa is different as its economy is much 

smaller than that of the other four countries, and the country does not have 

all the characteristics generally adopted to distinguish the country group: 

(1) the size of their economies 

(2) strong growth rates, leading to increasing importance in world 

economy

(3) the demand for a stronger political voice in international governance 

structures, which corresponds to their economic status. 

BRICS is a heterogeneous group with individual countries also forming other 

coalitions. Beside the differentiation made for South Africa, China is in an 

exceptional position at the other end, concerning most aspects of economic 

cooperation and Russia stands out as a former superpower. 



BRAZIL
KEY ADVANTAGES

• One of the fastest growing economies in the last century.

• Brazilian economy becoming less dependent on exports.

• Extremely rich in resources such as coffee, sugarcane, 

iron , and crude oil etc.

• Focus on equitable development has resulted in 

significant poverty reduction.

CHALLENGES FOR THE FUTURE

• Overburdened and ineffective judicial system.

• Industrial output is weak.



RUSSIA

KEY ADVANTAGES

• Russia has capability in high-technology sectors.

• Accounts for around 20% of the world’s oil and gas reserves.

• Fall in the number of people living below the poverty line.

CHALLENGES FOR THE FUTURE

• Labor shortages and poorly developed infrastructure.

• Corruption.



INDIA

KEY ADVANTAGES

• 1.15 billion people.

• 2nd largest labor force.

• Approximately 2.5 million STUDENT graduates per 

year.

CHALLENGES FOR THE FUTURE

• Improving basic educational achievement.

• Improving infrastructure and electrical capacity.

• Expanding technology industry.



CHINA

KEY ADVANTAGES

• Broad expansion of educational achievement.

• Rapid economic growth .

• Third largest country in land size.

CHALLENGES FOR THE FUTURE

• Support to rural areas and less-developed regions.

• Bank of China sees inflation as a bigger risk .

• Needs to improve investments.



South Africa

KEY ADVANTAGE

• The South African economy is now the 23rd  largest in 

the world.

• Inflation is now below 5% and falling.

• 25% of goods produced in South Africa are for export

CHALLENGES

• The economy is growing but not fast enough.

• Lack of skills, particularly in IT.

• 48% of the population is living below the poverty line.



The BRICS countries’ gaining strength from their economic reform processes, 

buoyed by newly emerging confidence, reached a few milestones during 2001–

2008. 

Some of the most important milestones achieved during this period include: 

• China joining the World Trade Organization (WTO) (2001) and opening up a 

process of modernization of its industries and services (2001)

• Brazil kick-starting a period of unprecedented economic prosperity (2003)

• China overtaking Germany as the third-largest economy (2007)

• Brazil joining China and the Persian Gulf states by becoming a global creditor 

for the first time, as well as introducing a sovereign wealth fund to invest excess 

capital (2008). 



The business leaders of the BRICS countries engaged in discussions about 

critical areas of development, including:

• Enhancements to financial connectivity for increasing trade and 

investment opportunities between the BRICS countries.

• The key role of ICT and innovation to improve business exchanges.

• Co-operation for energy security with focus on green and renewable 

energy.

• Importance of co-operation in Life Sciences to BRICS growth potential.

• The role of BRICS countries in ensuring global food security.





A new submarine cable system was recently unveiled at the BRICS Business Forum 

held in New Delhi, India. 

The BRICS Cable was welcomed as a strategic project for the social and economic 

benefit of the BRICS countries. It had been in the planning and feasibility stages 

since March 2011, a few months after the admission of South Africa into the BRICS 

economic bloc. 

The BRICS countries are connected to each other via telecommunications hubs in 

Europe and the USA resulting in high costs, and the risk of potential interception of 

critical financial and security information by non BRICS entities. 

A critical factor of success for the various initiatives relies on an advanced high-speed 

communication infrastructure. This also ensures high-capacity and direct connectivity 

between the BRICS countries to offer ubiquitous and reliable services.



Brics cable unveiled for direct and cohesive communications services between Brazil, 

Russia, India, China and South Afric.a



Incorporating new countries has proved controversial. There has been expressed doubt 

over the merit of South Africa’s addition, claiming that other countries with high growth, 

including South Korea, more adequately fit the description of a BRIC as he laid out in his 

2001 paper.

The Economist even suggested that South Africa’s inclusion took place to represent 

African countries in a way that kept the acronym intact and not as a result of comparative 

economic factors.

Plus, adding new members raises questions over both the permanence and efficiency of 

the label. Numerous countries, including Indonesia, Mexico, and Vietnam, fit the 

emerging market description as Argentina does, some economists say. 

For example, Indonesia, which has the second fastest economic growth in Asia after 

China, has for years lead economists to ask if BRICS should instead be BRIICS.



All four of the BRICs implemented reforms.

One challenge; they are not easy places to do business.

Problems include 

- starting new businesses 

- obtaining necessary business permits 

Operation, tax compliance, range of other issues make these economies a 

difficult challenge for businesses.

State capitalism: Capitalist economies with private ownership playing a 

dominant role, each uses the power and authority of their national 

governments to control a significant share of industry.

The national government uses the economy for national purposes; less true 

in Brazil and India than in Russia and China.
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