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	A
	Mexico has a long history of state involvement in the economy from the Porfiriato up until the 1980s.
	Two central realities have shaped the political economy of Brazil: state intervention and sensitivity to external economic change.

	B
	Early state capitalism and import substitution industrialization were quite successful and led to extended periods of rapid economic growth.
	Import substitution industrialization and developmentalism were hallmarks of the Brazilian development model for much of the last century.

	C
	The state-led model hit a snag in the 1980s, largely in response to excessive borrowing with the expectation of sustained high oil prices, Mexico’s principal export at the time. Prices for the commodity unexpectedly dropped, prompting economic crisis and international pressures for market-oriented economic reforms.
	With the crisis of import substitution industrialization, market reforms aimed at the withdrawal of the state from the economy were introduced in the early 1990s with questionable success and significant social costs.

	D
	Following the crises of the 1980s, Mexico embarked on a structural reform program characterized by deregulation, privatization, reform of Mexico’s ejido land-holding system, and the signing of the North American Free Trade Agreement (NAFTA).
	Although President Luiz Inácio Lula da Silva (2003–2010) satisfied international lending institutions, he also engaged in successful reforms aimed at battling poverty, the most significant being the Bolsa Família program.

	E
	
	Recently Brazil has shed some of its economic dependence to become a market-oriented industrialized country that has achieved an enviable, competitive new position in the world.
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